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REPORT FOR RESOLUTION 
 
SUBJECT: Banking and Audit Arrangements 
 
REPORT OF:  The Lead Officer 
     
 
 
PURPOSE OF REPORT 
 
To report on the establishment of a bank account for the Bus Lane Adjudication 
Service Joint Committee and the arrangements for the audit of the Joint Committee’s 
accounts. 
  
RECOMMENDATIONS 
 
It is recommended that the Committee: 
 
[i] Note the information in respect of the establishment of the new bank account 
 
[ii] Approve the recommendation in respect of arrangements for a Limited 

Assurance Audit with effect from the 2009/10 accounts. 
 
Recommendation 
 
It is recommended that the Bus Lane Adjudication Service Joint Committee  
 
1.  Note the new banking arrangements for the Bus Lane Adjudication Joint 

Committee. 
 
2. Accept the Audit Commission’s recommendation to appoint BDO LLP for a 

period of three years i.e. 2009/10 to 2011/12 inclusive to conduct a Limited 
Assurance Audit with effect from 2009/10. 

 
3. Notes that the Head of Service will ensure that all new member councils are 

notified of the audit arrangements. 
 
FINANCIAL CONSEQUENCES FOR THE REVENUE BUDGET 
 
The costs associated with the Limited Assurance Audit are set out in this report.  

Provision has  
been made in the 2010/11 budget to account for the 2010/11 audit and in retrospect 

for the  
2009/10 audit.   
 
CONTACT OFFICER 
Louise Hutchinson,  PATROL,  Barlow House, Minshull Street, Manchester,  
Tel:  0161 242 5270 
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Introduction 
 
This report includes information on the establishment of a bank account for the Bus 
Lane Adjudication Service Joint Committee and, following discussions at the January 
2010 meeting, proposals for the audit of the Joint Committee’s accounts. 
  
Bank Account 
 
Since the Bus Lane Adjudication Service was established, its income and 
expenditure has been held together with that of the PATROL Adjudication Joint 
Committee.  To create a clear separation between the two Joint Committees and 
assist with accounting and audit arrangements, a separate bank account has been 
established for the Bus Lane Adjudication Service Joint Committee with the Co-
operative Bank. 
 
Audit Proposal 
 
The accounts of small bodies, including joint committees, whose gross income or 
expenditure is less than £1m are audited under the Audit Commission’s limited 
assurance audit approach.  This is specified in Schedule 1 to the Commission’s Code 
of Audit Practice 2010 for local government bodies.  The limited assurance approach 
requires bodies to prepare accounting statements and annual governance statement 
in the form of an annual return specified by the Commission.  The audit is usually 
carried out by correspondence only. 
 
The limited assurance approach is a cooperative one recognising that bodies are 
responsible for their own good governance.  This includes maintaining adequate 
internal controls including internal audit and arrangements for the prevention and 
detection of fraud and corruption.  Members are required to provide positive 
assurances about their body’s governance arrangements. 
 
Small bodies with annual income or expenditure not exceeding £200,000 (as is the 
case currently with the Bus Lane Adjudication Service Joint Committee) are subject 
to a “basic audit”.  Having received a fully completed annual return, the auditor will 
carry out the standard “desk based” review.  If everything is in order, the auditor will 
be able to issue an audit certificate and opinion.  Each year 5 per cent of bodies are 
subject to a “spot check” using the “intermediate audit” approach which in normal 
circumstances applies only to bodies with over £200,000 but less than £1m income 
or expenditure.  The intermediate approach includes a limited number of further tests 
e.g. internal consistency of figures in the accounts, the year-end bank reconciliation 
and any variance from what might be expected.  Additional information may be 
sought, including a site visit. 
 
 
Where bodies complete the annual return fully and accurately and provide the 
necessary supporting information and explanations sought, the fixed audit fee will be 
as follows: 
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Income/Expenditure Band 
(fees payable on whichever 
is the higher) 

Type of Audit Total Fee charged to 
Audited Body. 

£0 - £1,000 Basic No fee payable 
£1,001-£5,000 Basic £50 
£5,001 - £10,000 Basic £120 
£10,001 - £25,000 Basic £135 
£25,001-£50,000 Basic £285 
£50,001 - £100,000 Basic £400 
£101,001 - £200,000 Basic £550 
£200,001 – £300,000 Intermediate £875 
£300,001 - £400,000 Intermediate £1,050 
£400,001 - £500,000 Intermediate £1,450 
£500,001 - £750,000 Intermediate £1,950 
£750,001 - £1 million Intermediate £2,500 
 
The accounts for 2009/10 indicate income in excess of £120,000 which would 
suggest a fee level for 2009/10 of £550.  Whilst no provision was made in the 
2009/10 accounts for audit fees, at this level the fees for both 2009/10 and 2010/11 
can be absorbed in the current financial  year with provision of £2,000 having made 
for 2010/11. 
 
Consultation 
 
The Audit Commission has made the following proposal in respect of a limited 
assurance audit for the Bus Lane Adjudication Service Joint Committee.   
 
In 2007, following a nationwide tendering exercise, BDO LLP was awarded a five-
year contract as auditor to all small bodies in Lancashire and Greater Manchester.  
The Audit Commission therefore proposes to appoint BDO as auditor to the BLASJC 
for a three-year period, starting with the accounts for the year ending 31 March 2010.  
The Commission also proposes to appoint a panel of its own officers that can be the 
external auditor to the Bus Lane Adjudication Service Joint Committee if BDO is 
unable to continue with the appointment, or to assist with, or act solely on, additional 
work where necessary. 
 
The Audit Commission has stated that they wish to consult on the appointment of an 
external auditor to audit the accounts of the Bus Lane Adjudication Service Joint 
Committee.  This report forms part of that consultation. 
 
In addition, the Audit Commission have asked that new council members of the Bus 
Lane Adjudication Service Joint Committee are notified of audit arrangements. 
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Recommendation 
 
It is recommended that the Bus Lane Adjudication Service Joint Committee: 
 

1. Notes the arrangements for the new bank account for the Bus Lane 
Adjudication Service Joint Committee. 

 
2. Accepts the Audit Commission’s recommendation to appoint BDO LLP for a 

period of three years i.e. 2009/10 to 2011/12 inclusive to conduct a Limited 
Assurance Audit with effect from 2009/10. 

 
2. Notes that the Head of Service ensures that all new member councils are 

notified of the audit arrangements. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


